Policy/Advocacy Update – March 2015
Federal Legislation Update:
· Budget Resolutions:  Congress is moving full-steam ahead on the opening round of budget debates as they unveil and vote on both House and Senate budget resolutions.
· President’s Budget:  The President’s budget has been announced.  See attachment for more information.
· Bills to watch:
· H.R. 574: To prohibit contributions by Fannie Mae and Freddie Mac to the Housing Trust Fund and the Capital Market Fund while such enterprises are in conservatorship or receivership, and for other purposes.  Sponsor: Rep. Edward “Ed” Royce [R-CA39]  *Sent to House Finance Committee on 1/27/15 – Maine Congressman Bruce Poliquin is a member of this committee
· H.R. 576 & S. 256: To amend the definition of “homeless person” under the McKinney-Vento Homeless Assistance Act to include certain homeless children and youth, and for other purposes.  Sponsors: Rep. Steve Stivers [R-OH15] for H.R. 574 and Sen. Dianne Feinstein [D-CA} for S. 256.  Both bills were sent to their respective committees on 1/27/15.
· H.R. 1047: To authorize private nonprofit organizations to administer permanent housing rental assistance provided through the Continuum of Care Program under the McKinney-Vento Homeless Assistance Act, and for other purposes.  Sponsor: Rep. Scott Peters [D-CA52].  Introduced on 2/24/15 and referred to the Financial Services Committee.
State Legislation Update:
· Bills to watch:  
· LD 368, An Act To Integrate the State's General Assistance and Temporary Assistance for Needy Families Programs, sponsored by Sen. Eric Brakey (R-Auburn).  This bill would make any person who has exhausted the 60-month lifetime limit on TANF program benefits ineligible to receive General Assistance.  
· LD 369, An Act To Align Municipal General Assistance Programs with the Immigration Status Policies of the Department of Health and Human Services, also sponsored by Sen. Eric Brakey (R-Auburn).  This bill would make ineligible for General Assistance any person who has been determined ineligible to receive benefits administered by DHHS on the “basis of a law, rule or regulation related to that person's immigration status.”  
· LD 443, AN Act to Help Stabilize Homeless Shelters in Maine, sponsored by Sen. Justin Alfond (D-Portland).  This bill would provide $3.5M from the General Fund for homeless shelters.  Currently 42 homeless shelters share less approximately $300,000 annually. 
The Governor‘s Biennial Budget Proposal – Work Sessions are in progress the week of 3/16/15.
Key Highlights:
· $46 million included in the budget to end waitlists for the disabled and elderly over the biennium.  
· Consent Decree:  $11.6m in funding in the budget, including $1.2m in increased funding for BRAP. Also proposed to separate BRAP from the Consent Decree line item.
· Eliminating TANF and GA for “non-citizens.”
· Change in the GA reimbursement formula.  
· First, there would be a cap on reimbursement. A determination would be made of each municipality’s average distribution of General Assistance benefits over the last six years. Under this proposal, the state would be obliged to reimburse no more than 50% of that amount. The reimbursement would be issued for 90% of all municipal claims up to 40% of the six-year average. At that point, the reimbursement rate would drop to just 10% of claims until the state’s 50% obligation was met, at which point reimbursement would stop.
· Tax Reform
· Elimination of revenue sharing:  Under the Governor’s proposal, for the next fiscal year (July 1, 2015 – June 30, 2016), the revenue sharing distribution would approximate the current year’s distribution at $62.5 million. After the final monthly distribution of that allocation in July 2016, the program would be entirely eliminated. 
· Taxing Tax exempt property:  As proposed, if the aggregate value of tax exempt property under the same ownership within the municipality exceeds $500,000, the property would be entitled to a 50% exemption (rather than 100%) with respect to the aggregate value exceeding $500,000. 
· The Governor’s Biennial Budget eliminates funding for Methadone under MaineCare.
· The Governor’s Biennial Budget includes cuts to clinic-based traditional services, which would produce a 10% rate cute to service providers.  Also included is a rate cut for med clinics and psychiatric clinic services, producing a 50-60% rate cut for service providers.
· [bookmark: _GoBack]The Governor’s Budget proposes cutting nearly half of the HOME (Housing Opportunities for Maine) Fund and putting it instead into the General Fund.  The HOME Fund is supposed to be comprised of 45% of the Real Estate Transfer Tax (RETT) and provides funding for a variety of housing related programs, including affordable housing, supportive housing, assistance for first-time homebuyers, and low-income homeowner repair programs.  Every dollar invested in this fund yields $10 from federal, private, and other sources.   


